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Chemicals Industry
Economic Recovery Fuels Chemical Demand

KEY INDUSTRY TAKEAWAYS
Capstone Partners’ Industrials Group is pleased to share its Chemicals industry report. Through our ongoing
analysis of trends throughout COVID-19 we have observed demand fluctuations with product categories such
as Antimicrobials and Personal Protective Equipment (PPE) experiencing heightened demand at the onset of
the pandemic but moderating with the continued rollout of vaccines. However, chemical inputs with
applications in categories negatively impacted by the pandemic have experienced rising demand as signs of
economic recovery materialize, evidenced by elevated per capita income and manufacturing activity.
1.

Specialty chemical producers and wholesalers across nearly all segments have experienced a
significant increase in demand in 2021 to-date, bolstered by rising per capita income and an uptick in
manufacturing and construction activity.

2.

Capstone expects demand for antimicrobial products to continue, driven by hygiene and cleanliness
megatrends, albeit not at the exceptionally high levels experienced at the onset of the pandemic.

3.

The February Texas Big Freeze has severely disrupted supply chains across the Chemicals industry. In
addition, the industry is facing logistics issues with receiving and shipping raw materials. These issues
are more short-term in nature and are expected to revert to normal in the next few months.

4. Oil and gas prices have been volatile amid the pandemic with supply and demand imbalances
resulting in significant price deviations.
5. Merger and acquisition (M&A) activity in the Chemicals industry has proliferated through year-todate (YTD) 2021, with deal volume increasing 89% year-over-year (YOY).
6. Strategics have led transaction activity in 2021, utilizing M&A to expand the offerings of core business,
form operating synergies, and diversify end markets.
7.

Private equity (PE) firms have also buttressed the product capabilities and end market exposure of
platform companies through accretive add-on acquisitions.

8. Despite experiencing steady growth since the April sell-off, oil prices are expected to remain in their
current range with rising Delta variant cases anticipated to slow demand recovery.
Capstone Partners has developed a full suite of corporate finance solutions, including M&A advisory, debt
advisory, financial advisory, and equity capital financing to help privately owned businesses and private equity
firms through each stage of the company’s lifecycle, ranging from growth to an ultimate exit transaction.
To learn more about Capstone’s wide range of advisory services and Chemicals industry expertise, please
contact Doug Usifer or Vijay Balasubramanian.
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INDUSTRY PRICING RISES, LEADING PLAYERS CAPTURE SALES GROWTH
Chemical Manufacturing Producer Price
Index Reaches Record High in August
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Following a tumultuous 2020, chemical product
manufacturers and wholesalers across nearly all
segments have experienced a significant increase
in demand to-date, bolstered by rising per capita
income and an uptick in manufacturing and
construction activity. Notably, the Industrial
Production Index which measures real output for
all facilities in the U.S. involved in manufacturing,
mining, electric, and gas utilities has increased
6.5% YOY through July, according to the Board of
Governors of the Federal Reserve System.1 While
chemical
providers
have
benefited
from
recovering downstream markets, the effects of the
pandemic continue to reverberate through the
supply chain with rising raw material prices
challenging profit margins.

Source: U.S. Bureau of Labor Statistics

Capitalizing on the high demand environment, leading public players have passed elevated production costs
onto consumers by raising the prices of their goods. This is reflected in the Producer Price Index for chemical
manufacturing which rose for the 15th consecutive month in August, recording a 15% increase (YOY), according
to the U.S. Bureau of Labor Statistics.2 Notably, German chemical producer BASF (XTRA:BAS) reported a 56%
increase in sales supported by a 35% rise in prices and American commodity chemical company Dow
(NYSE:DOW) reported a 66% increase in sales driven by a 53% rise in prices in Q2 2021 YOY, according to their
respective earnings calls.3,4 Capstone expects increasing pushback from consumers as chemical producers
continue to pass along elevated product prices.

Manufacturing to Capture Largest Share of 2021 Chemical Production Industry Revenue
(Percent of Total Revenue)

Construction Industry

Automobile Industry

Manufacturing Industry

Housing market growth has
driven demand for construction
inputs. Manufacturers offering
coatings and construction
chemicals (e.g., adhesives,
resins, additives, etc.) are
expected to experience
elevated demand.

Chemical providers serving the
Automobile industry provide a wide
range of specialty materials,
composites, and coatings. Low
demand and supply chain disruptions
are expected to reduce automotive
manufacturing, decreasing demand
for automobile chemical inputs.

The Chemicals industry provides
a broad range of products to the
Manufacturing sector. Continued
gains in the Industrial Production
Index provide a favorable outlook
for chemical companies serving
manufacturers in high-demand
end markets.

15.1%

17.6%

Households

Other (3.8%)

Elevated consumption
expenditures are
expected to bolster
demand for consumer
goods inputs in the
Household segment.

19.0%

19.3%

25.2%

Exports
Exports have accounted for a
smaller portion of industry
revenue over the past five years.
However, U.S. companies that
export chemicals are forecasted
to benefit from a 0.2% uptick in
export activity in 2021.
Source: IBIS World and Capstone Research
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GAS PRICES CONTINUE TO SURGE, OIL TO REMAIN IN CURRENT RANGE
Oil and gas prices have been volatile amid the pandemic with supply and demand imbalances resulting in
significant price fluctuations. In March 2020, oil experienced a substantial decline in demand due to
government-imposed lockdowns on travel and industrial production. As a result, investors engaged in a
massive sell-off of oil futures, driving the spot price of crude oil into negative territory. In February, natural gas
prices soared as 48 states experienced colder than average weather, leading to shortages in the supply of
natural gas. Both commodity prices quickly normalized following the large temporary swings in pricing.

The WTI Intermediate
Crude Spot Price reached
$78.93 on October 5 after
the OPEC+ (the OPEC and
Russia-led oil producers)
agreed to increase
production in measured
steps rather than open
taps more widely.

Henry Hub Natural
Gas Spot Price
Surpasses $5/Mmbtu
in September
After reaching nearrecord levels in
February 2020 as a
result of the Texas
Freeze, natural gas
prices have climbed
steadily to $6.3/Mmbtu
on October 5.
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Note: Year-to-date (YTD) ended October 5 and shaded area indicates post-pandemic declaration
Source: FactSet
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West Texas
Intermediate Crude
Spot Price Normalizes
Following Sell-Off

U.S. Dollars Per Barrel

On October 5th, oil prices reached a seven-year high with the West Texas Intermediate Crude Spot price
closing at $78.93/barrel. This surge occurred after a consortium between the Organization of the Petroleum
Exporting Companies (OPEC) and a Russia-led group of oil producers agreed to increase its collective output
by 400,000 barrels/day in monthly installments. The production increase demonstrates a gradual return to
pre-pandemic levels, marking a lower rise in output than many analysts and economists expected, according
to The Wall Street Journal.5 As a result, oil is expected to remain in its current elevated price range in the
near-term. Natural gas prices, on the other hand, are forecasted to continue to increase with rising demand
and storage levels below historic norms. High oil prices are expected to preserve the U.S. feedstock
advantage for export competitiveness. Historically, the U.S.’ abundant supply of natural gas-derived ethane, a
low cost-substitute for oil-derived naphtha that is used to produce ethylene and polyethylene has driven
cost savings for domestic producers compared to overseas manufacturers relying on higher cost naphtha
feedstocks. Although the Biden Administration is pushing for higher dependence on renewable energy, natural
gas is likely to remain an important fuel for many years and is forecasted to provide 35% of power generation
in 2021, according to the U.S. Energy Information Administration (EIA).6

$21
$14
$7
$0

$/Mmbtu=dollars per million British thermal units
Note: Year-to-date (YTD) ended October 5 and shaded area indicates post-pandemic declaration
Source: FactSet
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ANTIMICROBIAL PRODUCT DEMAND REMAINS ABOVE HISTORIC NORMS
Antimicrobial Product Boom Tapers
At the height of the pandemic, antimicrobial
product manufacturers experienced robust
demand as the sanitation of hospitals, surgical
centers, laboratories, and commercial spaces
proved a critical component in combatting the
spread of COVID-19. In addition, the pandemic
contributed to rising consumer awareness about
personal hygiene, augmenting demand for
household
antimicrobial
products.
Surface
disinfectants, in particular, experienced a
substantial increase in sales growth with leading
companies unable to meet unprecedented
demand despite production hikes. “We’re shipping
canisters of wipes every day to customers, and
within 30-45 minutes they’re gone from the
shelves. Demand has outstripped what anybody
could have imagined,” said The Clorox Company
(NYSE:CLX) Chief Financial Officer Kevin Jacobsen
in an interview in May 2020.7
Driven by hygiene and cleanliness megatrends,
Capstone
expects
elevated
demand
for
antimicrobial products to continue, albeit not at
the exceptionally high levels experienced at the
height of the pandemic. Notably, Clorox reported a
10% decline in quarterly sales in fiscal Q4 2021,
citing a moderation in demand for cleaning and
disinfecting products. “While demand fell faster
than anticipated, it remains higher than it was prepandemic with strong repeat rates among new
buyers,” said Lisah Burhan Vice President of
Investor Relations at Clorox in the company’s fiscal
year (FY) Q4 2021 earnings call.8
Disinfectant Sales Growth in
Highly Populated U.S. States in 2020
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“

While some pandemic related behaviors may
revert over the next twelve months, we
continue to believe there’s been a shift in
behaviors that will advantage Clorox longer
term, including a focus on health, wellness,
and hygiene, more time at home, as well as
increased adoption of e-commerce and
digital platforms.

”

Linda Rendle
Chief Executive Officer of The Clorox Company

Manufacturers Look for New Ways to Disrupt the
Disinfectant Chemical Market
Growing adoption of advanced technology to
make more effective products and a market shift
towards biobased inputs are expected to
contribute to the steady expansion of the
Disinfectant market. This is exemplified by Procter
& Gamble’s (NYSE:PG) February 2020 launch of
Microban 24 which combines active antibacterial
ingredients to provide multi-layered surface
protection from bacteria and viruses (including
COVID-19) for up to 24 hours, according to
Business Wire.9 The release of Microban 24 and
elevated consumer awareness regarding sanitation
are expected to prompt other disinfectant
providers to invest in new product development.
Large, Established Companies Continue
Dominate Antimicrobial Market Share

to

Despite low market concentration, established
antimicrobial manufacturers are expected to
capture a significant portion of near-term market
growth. Large manufacturers benefit from
economies of scale and an abundance of financial
resources to deploy into the research and
development (R&D) of new agents and additives.
In order to gain market share, companies have
pursued
vertical
integration
opportunities,
engaged in accretive M&A, invested in R&D, and
formed strategic partnerships. For example, U.K.based BioCote® has established partnerships with
companies to co-manufacture high-performing
antimicrobial products across a variety of
industries
including
Healthcare,
Education,
Construction, Food & Catering, Home & Leisure,
Components, and Transportation. BioCote®’s
commitment to innovation and R&D has enabled
the company to provide solutions across the
diverse end markets that its partners serve.
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STRATEGICS LEAD YEAR-TO-DATE M&A ACTIVITY

Strategic buyers have led transaction activity in
2021 comprising 71.2% of deals announced or
closed year-to-date as public and private
companies have utilized M&A to expand product
portfolios of core businesses, benefit from
operating synergies, and protect against future
economic downturns by diversifying end market
exposure. In August, leading specialty chemicals
producer Brenntag (XTRA:BNR) acquired Matrix
Chemical, the largest distributor of acetone in
North America with sales of around $200 million in
YTD 2021, according to a press release.10 Terms of
the deal were not disclosed. Brenntag is expected
to benefit from the combination of its existing
infrastructure with Matrix’s supplier relationships,
logistics network, and bulk storage capacity. PE
firms have also enhanced the product capabilities
and end market exposure of platform companies
through add-ons (20% of deals to-date).

Chemicals M&A Transaction Volume Surges
300
Number of Transactions

Transaction volume in the Chemicals industry has
proliferated through YTD, increasing 89% and
60.2% compared to same period in 2020 and 2019,
respectively. M&A volume has been bolstered by
companies
continuously
reassessing
their
portfolios and divesting non-core assets that no
longer align with their growth strategy. Amid
elevated carveout activity, strategics and PEbacked companies have pursued targets with
complementary product portfolios, leveraging
strong credit and equity markets to bolster service
offerings and market share. This is demonstrated
by Celanese Corporation’s (NYSE:CE) $1.2 billion
acquisition of the SantopreneTM elastomers
business of Exxon Mobil Corporation (NYSE:XOM)
(see the next page for transaction details).
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Activity Year-To-Date
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34.2%

Year-to-date ended August 17
Source: Capital IQ, PitchBook, FactSet, and Capstone Research

Doug Usifer, Managing Director
“Chemical industry deal activity continues strong into 2021. Supply chain issues
combined with higher raw material costs in most Chemical industry sectors have
continued to pressure margins, and these cost increases are being passed through
selectively to end customers. Valuation multiples continue to be very strong for
companies exhibiting above-average growth combined with a differentiated value
proposition and proprietary product portfolio.”
Vijay Balasubramanian, Managing Director
“Deal activity has bounced back strongly from 2020. We expect this to continue,
although short term threats, such as raw material inflation, may reduce the current
pace of deals.”
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NOTABLE TRANSACTIONS

To Acquire

Mining Solutions
Business of

In July, Czech-based specialty chemicals provider Draslovka Holding entered into a
definitive agreement to acquire the Mining Solutions Business of The Chemours Company
(NYSE:CC) for $520 million, equivalent to 10.0x 2020 adjusted EBITDA. The Chemours
Company is a leading global performance chemical provider operating through four
segments: Titanium Technologies, Thermal & Specialized Solutions, Advanced Performance
Materials, and Chemical Solutions. The acquisition marks Draslovka’s first major U.S.
investment, expanding its international presence, chemicals expertise, and capabilities.
Through the divestiture, The Chemours Company will be able to focus on the growth of its
primary businesses. “Today’s announcement of the Mining Solutions divestiture furthers
our strategy of focusing on our three principal businesses in order to drive long-term
shareholder value. Leveraging differentiated strategies, we feel confident that our
businesses are well positioned to deliver growth and higher quality earnings through
economic cycles,” Mark Newman, Chemours President and CEO, said in a press release.11
Private equity firm Platinum Equity agreed to acquire Solenis International from Clayton,
Dublier, & Rice and BASF for an enterprise value of $5.25 billion in July. Solenis is a
producer of specialty chemicals serving water-intensive industries. Upon closing of the
deal, Solenis is expected to merge with Sigura Water, an existing platform company of
Platinum Equity that provides water treatment products, for a combined transaction value
of approximately $6.5 billion. Solenis’ currently operates in 120 countries with over 5,200
employees and 41 manufacturing facilities according to a press release.12

To Merge With

To Acquire

SantopreneTM TPV
Elastomers Business of

Platinum Equity expects that the acquisition will be accretive to the Sigura Water platform,
with the combined company forecasted to generate approximately $3.5 billion of revenue.
“Solenis and Sigura are highly complementary businesses and a fantastic fit with very little
product or customer overlap. They both are leaders in providing mission-critical products
and solutions to water-intensive industries and serve attractive end markets with strong
tailwinds. Sigura’s high-performance pool and spa treatment business and industrial
segment will slot perfectly into the Solenis portfolio, and both will benefit from increased
scale and end-market diversification,” Todd Golditch, Managing Director at Platinum
Equity, said in the press release. Platinum Equity has indicated that it intends to continue
to expand the platform through add-on acquisitions.

Celanese Corporation entered a definitive agreement to acquire SantopreneTM TPV
elastomers business of Exxon Mobil Corporation for an enterprise value of $1.2 billion
(June). Based in Irving, Texas, Celanese Corporation is a global chemical and specialty
materials company. The SantopreneTM TPV business of ExxonMobil is a leading producer of
thermoplastic vulcanizates (TPV) that serves the Automotive, Construction, Industrial,
Appliance, and Medical industries. The divestiture will allow ExxonMobil to focus on primary
olefin derivatives.
Through the transaction, Celanese Corporation has strengthened its existing elastomers
offerings, adding SantopreneTM, DytronTM, and GeolastTM trademarks and product
portfolios. “With the acquisition of the SantopreneTM business, we are further expanding
the unrivaled portfolio of engineered solutions we bring to our customers. This transaction
represents a high-return opportunity to drive future shareholder value by deploying our
excess cash from the monetization of our passive ownership in Polyplastics and continued
strong cash generation in our business,” said Lori Ryerkerk, Chairman and CEO of Celanese
Corporation in a press release.13
9
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SELECT TRANSACTIONS
Enterprise
Value (mm)

EV / LTM
Revenue EBITDA

Date

Target

Acquirer

Target Business Description

08/31/21

Assets of Ashland

Arkema
(ENXTPA:AKE)

Comprises Performance Adhesives business.

$1,650.0

-

20.1x

08/23/21

Assets of IFF
(NYSE:IFF)

Lanxess Ag

Comprises Microbial Control business.

$1,300.0

-

13.0x

08/09/21

Assets of
Dorum Color

Teknor Color

Comprises Dry Color business..

-

-

-

08/09/21

Safe Foods

Packer’s Sanitation
Services

Develops food safety technologies for food producers
and processors.

-

-

-

08/06/21

Chem-Ecol

Environmental 360
Solutions

Provides industrial oil purification, manufacturing, and
waste disposal in Canada and the U.S.

-

-

-

08/04/21

Centerchem

LeBaronBrown
Specialties

Supplies functional specialty ingredients for Biochemical
and Diagnostic, Cosmetic, Food, and other industries.

-

-

-

08/02/21

Chemical
Resources

Benvic Group

Provides polymer and custom compound solutions.

-

-

-

08/02/21

Matrix Chemical

Brenntag
(XTRA:BNR)

Supplies petrochemical products including prime
solvents, intermediates, and specialty products.

-

-

-

08/02/21

Fabpro Oriented
Polymers

MBCC Group

Manufactures synthetic fibers for steel providers,
contractors, and ready mix and design professionals.

-

-

-

07/30/21

Greenstar Plant
Products

Hydrofarm Holdings Manufactures and distributes horticultural products
for Canadian and international markets.
(Nasdaq:HYFM)

$83.1

-

8.0x

07/29/21

Western Reserve
Chemical

Harwick Standard
Distribution

Distributes and sells specialty chemicals and industrial
intermediates to compounders and formulators.

-

-

-

07/28/21

Novomer

Danimer Scientific
(NYSE:DNMR)

Manufactures Polyhydroxyalkanoate (PHA)-based
resins and other biodegradable materials.

$152.0

-

-

07/27/21

Master Petroleum

Parkland USA

Distributes lubricants, industrial oils, and
automotive fuels.

-

-

-

07/26/21

Assets of The
Draslovka Holding
Chemours Company

Comprises sodium cyanide production business.

$520.0

-

-

07/23/21

Home Grown
Ventures

Hydrobuilder
Holdings

Manufactures and distributes proprietary blend of
water-soluble nutrients used for commercial agriculture.

-

-

-

07/19/21

Bech Chem

Akrochem

Provides chemicals domestically as well as globally.

-

-

-

07/19/21

Henry Company

Carlisle Companies
(NYSE:CSL)

Manufactures roof coatings, cements, and driveway
maintenance products.

$1,575.0

3.1x

13.2x

07/19/21

Assets of Flavor
Solutions

Comprises flavors and other specialty ingredients
Sensient (NYSE:SXT) producing facility.

-

-

-

07/19/21

Aristech Surfaces

Trinseo
(NYSE:TSE)

$445.0

-

7.0x

07/14/21

Deforest Enterprises; Verdant Specialty
ParaFlow Energy
Solutions

-

-

-

07/13/21

AOC

Lone Star Americas Produces resin chemistries for composites and
cast polymer applications.
Acquisitions

-

-

-

07/07/21

Ascensus
Specialties

Wind Point;
New Mountain

Manufactures specialty chemical products.

-

-

-

07/06/21

Solenis
International

Sigura Water

Produces specialty chemicals for water intensive
industrial operations.

$5,250.0

-

-

Manufactures and markets acrylic sheets and
solid surfaces.
Deforest comprises surfactants manufacturing facility.
ParaFlow offers solutions to the Oil & Gas industry.

Source: Capital IQ, PitchBook, FactSet, Company Filings, Press Releases, and Capstone Research
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SELECT TRANSACTIONS

Date

Target

Acquirer

Target Business Description

07/01/21

Champion
Brands

Plz Aeroscience

Produces and blends fuel, brake fluid, oil and engine
additives, and lubricants.

07/01/21

NOVA Chemicals
Olefins

Enterprise Products
Operates an ethylene storage business and trading hub.
Partners (NYSE:EPD)

06/30/21

Assets of Exxon
Mobil (NYSE:XOM)

Celanese (NYSE:CE)

06/28/21

Prevenio

06/25/21

Enterprise
Value (mm)

EV / LTM
Revenue EBITDA

-

-

-

-

-

-

Comprises business of manufacturing
thermoplastic vulcanizates.

$1,150.0

-

-

John Bean
(NYSE:JBT)

Develops solutions with pathogen protection that
enhances food safety.

$170.0

-

-

IKONICS
(Nasdaqu:IKNX)

Terawulf

Manufactures photosensitive liquids and films.

-

-

-

06/21/21

Niacet

Kerry Group
(ISE:KRZ)

Manufactures chemical products for the Food
and Pharmaceutical industries.

$1,015.0

-

15.4x

06/17/21

Aurora Innovations

Hydrofarm
(Nasdaq:HYFM)

Manufactures hydroponic products designed to
facilitate soil management.

$182.0

-

9.0x

06/16/21

Perimeter Solutions

EverArc Holdings
(LSE:EVRA)

Produces firefighting products and lubricant additives.

$2,000.0

-

-

06/09/21

Assets of Eastman
Chemical

One Rock Capital
Partners

Comprises tire additives manufacturing business.

$800.0

-

-

06/09/21

Assets of Calgon
Carbon

De Nora Water
Technologies

Comprises UV ballast water treatment systems and
municipal and industrial UV disinfection products

-

-

-

06/02/21

Cascade Chemistry Aceto

Provider of contract research and
manufacturing services.

-

-

-

05/31/21

Rosen Energy

McDougall Energy

Distributor of fuel and lubricant products.

-

-

-

05/28/21

Polysource

Epsilyte Holdings

Manufactures and sells color EPS resins and specialty
EPS co-polymers.

-

-

-

05/27/21

Assets of
Indorama Ventures
CarbonLite Holdings (SET:IVL)

$68.2

-

-

05/11/21

Ferro (NYSE:FOE)

Prince
International

Produces and markets specialty materials in the U.S.,
and internationally.

$2,160.8

2.2x

14.0x

05/06/21

Bio-Cide
International

Kemin
Industries

Manufactures stabilized chlorine dioxide and acidified
sodium chloride-based products.

-

-

-

04/26/21

W.R. Grace & Co.
(NYSE:GRA)

Standard Industries

Produces and sells specialty chemicals and
materials worldwide.

$6,436.3

3.7x

15.5x

04/23/21

Simplex Chemical

Next-Gen Supply
Group

Manufactures cleaning supplies and equipment.

-

-

-

04/14/21

Assets of General
Electric (NYSE:GE)

Air Products
(NYSE:APD)

Comprises General Electric’s gasification business.

-

-

-

03/31/21

Assets of Amyris

Koninklijke DSM
(ENXTAM:DSM)

Comprises flavor and fragrance bio-based
intermediates business located in the U.S.

$150.0

-

15.0x

03/24/21

Chase Products

The Starco Group

Manufactures aerosol household products,
insecticides, and personal care goods.

$50.0

-

-

03/04/21

Assets of the Cary
Company

Maroon Group

Comprises chemical distribution business located
in the U.S.

-

-

-

03/01/21

Assets of PQ Group

Cerberus Capital;
Koch Minerals

Comprises performance chemicals business with
a broad range of end uses.

$1,100

-

7.8x

Comprises recycled polyethylene terephthalate
pellets and flakes production asses.

Source: Capital IQ, PitchBook, FactSet, Company Filings, Press Releases, and Capstone Research
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PUBLIC COMPANY DATA
Price

% 52 Wk

Market

Enterprise

10/07/21

High

Cap

Value

Revenue

EBITDA

Margin

Akzo Nobel N.V.

$107.56

85.8%

$19,607.4

$22,006.2

$10,978.2

$1,884.0

17.2%

2.0x

11.7x

Arkema S.A.

$126.88

93.5%

$9,491.6

$10,223.7

$10,096.0

$1,620.2

16.0%

1.0x

6.3x

$10.19

82.3%

$14,140.2

$18,761.1

$20,133.4

$3,117.5

15.5%

0.9x

6.0x

BASF SE

$73.37

87.1%

$67,287.1

$87,001.4

$81,656.4

$11,835.4

14.5%

1.1x

7.4x

Bayer Aktiengesellschaft

$54.92

82.6%

$53,814.0

$93,211.4

$49,422.6

$11,559.2

23.4%

1.9x

8.1x

Dow Inc.

$58.51

82.0%

$43,331.1

$58,063.1

$46,185.0

$9,798.0

21.2%

1.3x

5.9x

$70.54

80.8%

$36,896.4

$44,564.4

$21,549.0

$5,706.0

26.5%

2.1x

7.8x

Eastman Chemical Company

$104.99

80.5%

$14,255.8

$19,461.8

$9,370.0

$1,946.0

20.8%

2.1x

10.0x

Exxon Mobil Corporation

$60.66

93.4%

$256,807.9

$320,939.9

$215,879.0

$31,378.0

14.8%

1.5x

10.2x

$4.21

99.2%

$26,813.6

$25,263.8

$8,350.0

$2,638.1

31.6%

3.0x

9.6x

LG Chem, Ltd.

$619.27

70.2%

$45,798.8

$53,297.5

$33,186.5

$5,991.2

18.1%

1.6x

8.9x

LyondellBasell Industries N.V.

$97.96

83.0%

$32,769.1

$47,159.1

$35,356.0

$7,502.0

21.2%

1.3x

6.3x

$150.48

82.2%

$35,717.4

$42,565.4

$15,682.0

$2,802.0

17.9%

2.7x

15.2x

$33.65

96.2%

$100,949.2

$109,263.7

$37,885.7

$9,921.6

26.2%

2.9x

11.0x

$0.25

88.0%

$5,720.4

$5,344.8

$11,797.6

$682.4

5.8%

0.5x

7.8x

19.4%

1.7x

8.8x

Median

18.1%

1.6x

8.1x

Harmonic Mean

16.7%

1.4x

7.5x

Company

Asahi Kasei Corporation

DuPont de Nemours, Inc.

Formosa Plastics Corporation

PPG Industries, Inc.
Saudi Basic Industries Corporation
Sinopec Shanghai Petrochemical
Company Limited

LTM

Mean
EV = enterprise value; LTM = last twelve months
$ in millions, except per share data
NM = Not Meaningful

EV / LTM
Revenue

EBITDA

Capstone’s Chemical Index Average Return Trends Upwards From March Low
Chemicals Index

DJIA

S&P 500 - Chemicals Industry

60%
40%

Index Value

20%
0%
-20%

-40%
-60%
Jan-20

Apr-20

Jul-20

Oct-20

Jan-21

Apr-21

Jul-21

Oct-21

Index includes: AKZA, AKE, 3407, BAS BAYN, DOW, DD, EMN, 1301, A051910,
LYB, PPG, 2010, 338, XOM,
Source: Capital IQ as of October 12
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FIRM TRACK RECORD
Capstone Partners maintains an active Industrial & Manufacturing practice in the middle market, with
Chemicals being an important vertical within our focus. This market presence allows Capstone Partners to
provide chemical companies with up-to-date market data and access to key decision makers among the
industry’s most active acquirers and investors.

CONFIDENTIAL
D.B. Western - Texas

CORPORATE CARVEOUT

HAS BEEN ACQUIRED BY

HAS ACQUIRED

HAS SOLD
CERTAIN ASSETS TO

HAS BEEN ACQUIRED BY

LINING AND
COATING PROVIDER

HAS BEEN ACQUIRED BY

DOE & INGALLS
MANAGEMENT

HAS BEEN ACQUIRED BY

HAS BEEN ACQUIRED BY

HAS BEEN ACQUIRED BY

HAS BEEN ACQUIRED BY
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Common Goals. Uncommon Results.
Disclosure
This report is a periodic compilation of certain economic and corporate information, as well as completed and announced merger and
acquisition activity. Information contained in this report should not be construed as a recommendation to sell or buy any security. Any
reference to or omission of any reference to any company in this report should not be construed as a recommendation to buy, sell or
take any other action with respect to any security of any such company. We are not soliciting any action with respect to any security
or company based on this report. The report is published solely for the general information of clients and friends of Capstone
Partners. It does not take into account the particular investment objectives, financial situation or needs of individual recipients.
Certain transactions, including those involving early-stage companies, give rise to substantial risk and are not suitable for all investors.
This report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should not
be relied upon as such. Prediction of future events is inherently subject to both known and unknown risks and other factors that may
cause actual results to vary materially. We are under no obligation to update the information contained in this report. Opinions
expressed are our present opinions only and are subject to change without notice. Additional information is available upon request.
The companies mentioned in this report may be clients of Capstone Partners. The decisions to include any company in this report is
unrelated in all respects to any service that Capstone Partners may provide to such company. This report may not be copied or
reproduced in any form or redistributed without the prior written consent of Capstone Partners. The information contained herein should
not be construed as legal advice.
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Market Presence
With a long-established U.S. footprint, together with an international partner
platform, we provide clients with broad expertise and access to key market
relationships on a global basis. Our presence is backed by ~200 professionals in the
U.S. with 450+ professionals across 43 countries.
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transaction value
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average
transaction
value

deals involving foreign
private equity firms
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European partner
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