HVACR EQUIPMENT COMPANIES POISED TO
CAPTURE ELEVATED DEMAND
HVACR EQUIPMENT INDUSTRY UPDATE | APRIL 2021

3

TABLE OF CONTENTS
Key Industry Takeaways

4

Industry Outlook

5

M&A Overview

6

Notable Transactions

7

Active Buyer Spotlight

8

Client Case Study

9

Select Transactions

10

Report Contributors

12

Firm Track Record

13

Endnotes

14

CONTACT OUR HVACR EQUIPMENT
INDUSTRY EXPERT

Ted Polk
Managing Director
708-921-8961
tpolk@capstonepartners.com

Capstone Partners is one of the largest and most active independently-owned investment
banking firms in the United States. Over the past 20 years, thousands of business owners,
investors, and creditors have trusted us to help guide their strategic decisions and maximize
financial outcomes at every stage of the corporate lifecycle.

MIDDLE
MARKET
FOCUS

FULL
SERVICE
CAPABILITIES

SUPERIOR
CLIENT
RESULTS

TOP
RANKED
PERFORMANCE

ESTABLISHED
BRAND
REPUTATION

A DIFFERENT KIND OF FIRM. BUILT FOR THE MIDDLE MARKET.
Mergers &
Acquisitions

Capital
Advisory

•
•
•
•

• Equity Advisory
• Debt Advisory
• Infrastructure Finance

Sell-side Advisory
Buy-side Advisory
Recapitalizations
Mergers & Joint
Ventures

Financial
Advisory

Special ESOP
Situations Advisory
&
Restructuring

• Transaction Advisory
• Interim Management
• Performance
Improvement
• Valuation Advisory
• Litigation Support

•
•
•
•
•

Sign Up for Industry Insights.

Delivering timely, sector-specific intelligence to your inbox
One of our core capabilities is to deliver sector-specific intelligence
designed specifically for industry leaders, private equity firms and
their advisors. Our industry reports and featured articles deliver
real-time access to key sector data including:
•
•
•
•
•

Emerging industry trends
Acquirer and investor appetites
Mergers & acquisitions market analysis
Notable transactions
Public company data

Receive email updates with our proprietary data, reports, and insights
as they're published for the industries that matter to you most.
Subscribe

capstonepartners.com

Special Situations
Turnaround
Restructuring
Bankruptcy
Insolvency

HVACR Equipment Industry
Manufacturers Poised to Capture Elevated Demand

KEY INDUSTRY TAKEAWAYS
Capstone Partners is pleased to share its Heating, Ventilation, Air Conditioning, and Refrigeration (HVACR)
Equipment report. Through our ongoing conversations with active industry players and analysis of trends
during COVID-19, we have identified several key takeaways below, followed by an in-depth overview of
industry dynamics on the following pages.
1.

Supply chain disruptions and government-imposed lockdowns challenged HVACR equipment
manufacturers at the onset of the COVID-19 pandemic, but major market players are anticipating
improved market conditions as our population gets vaccinated.

2.

Capstone expects heightened consumer awareness surrounding the importance of air quality
combined with the prioritization of sustainability to increase demand for HVACR upgrades and
retrofits in 2021.

3.

Global merger and acquisition (M&A) activity involving HVACR equipment companies was robust
in 2020 and recorded a 53.3% year-over-year (YOY) increase in Q4. No doubt the perceived
stability of this market helped it attract so much investment capital.

4. The sector continues to garner buyer interest in 2021 with 40 deals announced or completed in
Q1 2021, compared to 32 and 20 in Q1 2020 and Q1 2019, respectively.
5. Public companies remain the most active buyers thus far in 2021, accounting for 41.2% of Q1
acquisitions as public companies aim to enhance the capabilities of HVACR systems.
6. The increasing availability of capital and the historic stability of the space have increased private
equity appetite for direct acquisitions which represented 14.7% of Q1 2021 deals.
Capstone Partners has developed a full suite of corporate finance solutions, including M&A advisory, debt
advisory, financial advisory, and equity capital financing to help privately owned businesses and private equity
firms through each stage of the company’s lifecycle, ranging from growth to an ultimate exit transaction.
To learn more about Capstone’s wide breadth of advisory services and HVACR Equipment industry expertise,
please contact Capstone Managing Director Ted Polk.
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INDUSTRY OUTLOOK
HVACR equipment manufacturers faced significant challenges at the height of the COVID-19 pandemic as
supply chains were disrupted and installers were often restricted in their ability to install equipment due to
government-imposed lockdowns and trade restrictions. However, the industry’s historic stability and positive
growth trends imply a favorable outlook for HVACR equipment manufacturers in the near future. Notably, the
North American HVAC Equipment market is expected to grow at a compound annual growth rate (CAGR) of
4.7% over the forecast period 2021-2026, according to Mordor Intelligence.1
Key Trends & Drivers
Sustainability: Many large public companies have
launched initiatives to promote environmentallyfriendly business practices. For example, HVACR
equipment manufacturer, Johnson Controls
(NYSE:JCI), has reduced its energy intensity by
5.5% and greenhouse gas emissions by 26.1%
between 2017 and 2020,2 and such initiatives are
expected to help spur further interest by others.
HVACR equipment companies that offer ecofriendly systems are already benefiting from
heightened demand for sustainable products,
particularly if they provide cost-savings benefits.
Eco-friendly HVAC systems can be as much as
65% more efficient than traditional HVAC systems,
according to the U.S. Department of Energy,3 and
this is leading to above average growth
expectations. For example, the global Geothermal
Heat Pumps market size is expected to grow at a
compound annual growth rate (CAGR) of 7.2% over
the forecasted period 2020-2027, according to
Grand View Research.4
Digital Transformation: Capstone expects
technological innovation to be a key growth driver
for HVACR equipment companies. It is enabling
increased efficiency and fostering increased
connectivity with building automation products.
Manufacturers are integrating internet of things
(IoT) devices and parties are now providing hosted
software-as-a-service (SaaS) options that are
used to help reduce energy costs and promote
sustainability. This is evidenced by Google’s
(Nasdaq:GOOGL) Nest thermostat, a smart
thermostat that can adjust the climate in specific
rooms or zones on set schedules. The product has
helped reduce heating bills for U.S. customers
about 10%-12% and cooling bills by 15% each year,
according to Nest.5 Not surprisingly, this is a high
growth market. The Smart Thermostat market was
valued at $988.7 million in 2020 and is expected to
grow at a CAGR of 23.1% over the forecast period
2021-2026, according to Mordor Intelligence.6
“The potential for IoT applications for HVACR are

unlimited—everything from air pressure sensors
reminding a homeowner they need to be replaced,
to remote preventive repairs and diagnostics for
service companies,” said Kevin Traut, Director of
Education and Training at Isaac Heating & Air
Conditioning, in a Contracting Business article.7
Prioritization of Ventilation and Filtration: The
pandemic has demonstrated the importance of
effective HVAC systems, bringing attention to
antiquated technology in both commercial and
residential buildings. For example, the U.S.
Government Accountability Office (GAO) released
a survey that estimates that 41% of represented
school districts need to update or replace HVAC
systems in at least half of their schools.8 The risk of
transmission of COVID-19, is greatest in poorly
ventilated indoor or confined spaces, according to
the Centers for Disease Control and Prevention.9
Outdated HVAC Systems in Schools
41% of districts need to
update or replace HVAC
systems in at least half
of their schools

78% of school districts
identified monitoring
health hazards as their
highest priority
Source: GAO

Capstone believes that HVACR equipment
companies that offer innovative ventilation and
filtration systems will be poised to benefit from
heightened demand as building owners replace
outdated systems.
Retrofitting Old Buildings: Increased demand for
HVACR upgrades and retrofits in commercial and
residential buildings in 2021 will now also be aided
by heightened consumer awareness surrounding
the importance of air quality. Combining this
awareness with the growing emphasis on
sustainability, we expect that many commercial
building owners will seek to improve their HVACR
systems in order to protect the health of visitors
and attract customers, and the sale will be that
much easier given the cost savings that are now
available from more energy efficient systems.
5
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M&A OVERVIEW

In 2021, financial buyers have also been active in
the HVACR Equipment industry, accounting for
41.2% of the completed deals in Q1. The strong
availability of capital and the historic stability of
this market space have heightened private equity
appetite for direct acquisitions. Likewise, add-on
deals make up 26.5% of Q1 2021 transactions as
private equity groups have continued to utilize
buy-and-build strategies to increase their
footprints. This is exemplified by Cairngorm
Capital-backed Grant & Stone, which has acquired
Rawle Gammon & Baker Holdings, Total Plumbing
Supplies, and Buildit Gloster (March, terms of the
transactions were not disclosed).

Transaction Volume
Merger and acquisition activity has outpaced prior year
levels in the second half of 2020 and Q1 2021,
demonstrating the industry’s resilience

2019

60
Number of Transactions

Global M&A activity for HVACR Equipment
companies gained momentum over the course of
2020, culminating in a 53.3% year-over-year (YOY)
increase in Q4. We suspect the sector benefited
from its stability and was treated as a safe haven
amid the pandemic. While deal volume fell in the
broader M&A market during 2020, the HVACR
Equipment industry experienced a 28.9% uptick in
transaction activity following the resurgence of
deals in the latter part of the year. The sector also
continues to garner buyer interest in 2021, with 40
deals announced or completed in Q1 compared to
32 and 20 in Q1 2020 and Q1 2019, respectively.
Strategic acquirers drove 58.8% of acquisitions in
Q1 2021 and public companies were the most
active, accounting for 41.2% of transactions in 2021.
Acquirers are largely aiming to enhance the
breadth of their capabilities or their market share.
This was recently evidenced by Polypipe Group’s
(LSE:PLP) $290.7 million acquisition of Adey
Innovation LLP, a manufacturer of magnetic filters
for heating systems in Europe (February 2021) and
by Daikin North America’s acquisition of ABCO
Refrigeration Supply (January, undisclosed).
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Source: Capital IQ, PitchBook, FactSet, and Capstone Research

Ted Polk,
Managing Director

“HVAC Equipment companies are likely to benefit over the long haul from the
pandemic. Consumer sensitivity to air quality will grow in importance and
drive sales in much the same manner as energy efficiency and
sustainability.”
6
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NOTABLE TRANSACTIONS
In April 2021, Madison Industries US Holdings Corporation, one of the world’s largest
privately held companies, entered into an agreement to acquire Nortek Air for an
enterprise value of approximately $3.63 billion, equivalent to 2.2x LTM revenue and 12.5x
LTM EBITDA. Currently a subsidiary of Melrose Industries PLC (LON:MRO), Nortek Air is a
provider of custom and commercial air solutions for high-performance environments,
residential and commercial HVAC, and fresh air ventilation systems for homes.
Acquires

Acquires

The addition of Nortek Air will expand Madison Industries’ suite of air hygiene solutions at a
time in which consumers are becoming increasingly aware about the health effects of air
quality. “The global pandemic has put a spotlight on the importance of air quality. The
Nortek Air businesses perfectly complement our portfolio of companies that provide
solutions to improve the quality of indoor air. Our mission is to make the world safer,
healthier, and more productive and the addition of Nortek Air with its 6,000 passionate
employees allows us to deliver even more of that mission,” said Larry Gies, CEO and
Founder of Madison Industries, in a press release.10

In February, Tinicum Incorporated, a private equity firm headquartered in New York City,
acquired a controlling stake in Watlow Electric Manufacturing Company, a leading
manufacturer of industrial heaters, temperature sensors, controllers, and supporting
software and assemblies owned by the Desloge family. Terms of the transaction were not
disclosed. Desloge family shareholders and management will continue to have a minority
stake in the company. Watlow Electric provides innovative thermal solutions to many of
the world’s most distinguished industrial companies.
The transaction will enable Watlow’s growth through accelerated investment in technology
and international expansion while preserving the company’s 100-year legacy. “After
thorough analysis, we determined that the best way to achieve our full potential is to
partner with Tinicum, a committed, long-term investor that is equally dedicated to our
strategy and values and will provide us with the capital, operating experience and
acquisition expertise required to achieve our vision,” said Peter Desloge, Watlow’s
Chairman of the Board and CEO, in a press release.11

Acquires

In October, Madison Industries US Holdings Corporation acquired Steril-Aire, Inc., a
manufacturer of ultraviolet C (UV-C) emitters for HVACR systems. Terms of the
transaction were not disclosed. Steril-Aire’s patented UV-C technology improves air
quality and reduces HVAC system energy consumption through improved air flow. The
company has benefitted from heightened demand for its UV-C technology from
businesses during the pandemic due to its ability to destroy microorganisms and viruses,
according to a press release.12
Through the acquisition, Madison Industries has become one of the only companies in the
HVAC sector that has a complete portfolio of the five essential air hygiene capabilities
(filtration, purification, humidity control, ventilation, and now sterilization). With the
addition of Steril-Aire, Madison Industries now has its own portfolio of preeminent UV-C
solutions to integrate into its purification, ventilation, and filtration products. This will
enable the company to create a suite of effective air cleaning solutions for both residential
and commercial markets.
7
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ACTIVE BUYER SPOTLIGHT

Growth Strategy
M&A: Continues to consolidate the
market, with 50 acquisitions since 2000.

Founded: 1866
Chief Executive Officer: Per Bertland
Ownership: Publicly Traded (OM:BEIJ B)
Headquartered: Skåne County, Sweden
Employees: ~4,000

Digitalization: Creates opportunities, better
quality, and cost savings through digitization.

Company Description: Founded in 1866 as a
trading company, Beijer Ref is now the world’s
largest refrigeration wholesaler, offering a range of
products in the fields of Commercial Refrigeration,
Industrial Refrigeration, Air Conditioning, and
Heating. In 2010, the company became solely a
distributor of refrigeration and HVAC after
acquiring Carrier Corporation’s (NYSE:CARR)
refrigeration operations in Europe and Africa. Beijer
Ref currently has ~70 subsidiaries in Europe, Asia
Pacific, and Africa, with sales across 36 countries.

Sustainability: Focuses understanding
on issues relating to the environment.
Supply Chain: Maximizes efficiency/delivery
through constantly evolving supply chain.

Stock Price
Beijer Ref’s share price has more than doubled since March
2020 reaching $427/share in April 2021 after falling below
$160/share at the height of the pandemic
$500
$400
U.S. Dollars

In Q4 2020, Beijer Ref reported an operating profit
of 256 million Swedish Krona ($30.3 million) which
is unchanged from Q4 2019, benefitting from
synergistic acquisitions and the introduction of a
cost savings program at the height of the
pandemic, according to its investor presentation.13
The company is relatively sensitive to economic
cycles with about half of its sales coming from
customers in the Food industry. However, the need
for Food industry participants to switch to
environmentally friendly systems helped offset the
COVID-induced decrease in demand for Beijer
Ref’s products.

OEM: Aims to develop OEM technology to
increase efficiency and limit global warming.

$300
$200
$100
$0
Mar-16

Mar-17

Mar-18

Mar-19
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Mar-21

Sources: Capital IQ and Beijer Ref

Recent Acquisitions
Announce Date

Target Company

Description/Investment Rationale

02/26/21

Coolair is headquartered in Nordhorn, Germany, and sells air conditioning
products from leading brands. Through the acquisition, Beijer Ref
strengthens its investment in air conditioning and adds another channel to
sell its Sinclair brand products.

01/27/21

Complete Air Supply is a leading manufacturer of ducting and associated
fittings within air conditioning in Australia. The acquisition expands Beijer
Ref’s presence in Australia and enhances its air conditioning product range.

12/17/20

Sinclair Global Group is a Brno, Czech Republic-based manufacturer of
HVAC products with sales in 25 countries. Through the transaction, Beijer
Ref has further increased its investment in the European HVAC market.
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CAPSTONE CASE STUDY
A portfolio of

Capstone Partners advised Powrmatic, a portfolio
company of Stamm International Corporation, on
its sale to Deschenes Group Inc..

HAS BEEN ACQUIRED BY

Powrmatic is the third HVACR client Capstone
successfully advised during 2020 as the industry
demonstrated remarkable resilience in the face of
the COVID-19 pandemic and ranks among the
leading subsectors within Industrials for M&A
activity.
Powrmatic of Canada, founded in 1945 and owned
by Stamm International Corp., is headquartered in
Montreal, Quebec, Canada. It is a distributor of
residential, commercial and industrial supplies to
the HVACR, Electrical, and Hearth (Chimneys and
Fireplaces) industries. It operates six branches in
the Canadian provinces of Nova Scotia, Quebec
and Ontario. Powrmatic is a member of the
marketing/buying group AD Canada Electrical.
Deschenes Group (DGI), the largest Canadianowned company in its sector of activity, is a
leading wholesale distributor to the plumbing &
heating, waterworks, electrical, fire protection,
HVACR, control & measurement equipment,
automation, and auto parts markets. It operates
174 sales points throughout Canada, including 20
plumbing retail stores in Quebec and Ontario, and
12 sales points in the United States. DGI is a
member of the marketing/buying groups AD
Canada Plumbing & Heating and AD Canada
Electrical. Since 2009, DGI is recognized as one of
Canada's Best Managed Companies.

“

Powrmatic represents a very
strategic add-on for DGI on
many fronts – complementary
product line, office locations,
management, and company
culture – and Capstone is
excited for the future of this
business combination.

”

David Bench
Managing Director, Capstone Partners

“

The synergistic potential for
bringing two such well-run
enterprises together is quite
high.

”

Ted Polk
Managing Director, Capstone Partners

“

This acquisition fits well with our development and growth strategy across Canada.
We are very happy to welcome the talented and experienced team of Powrmatic.
With customer experience being a priority for our organization, the addition of this
company with a customer-centric entrepreneurial culture will tie in well with our
own culture. This will allow Powrmatic and DGI to develop and grow further. As the
company is already successful, no changes are expected in the short term in its
strategy, its operations or the way it does business. We therefore aim for a smooth
transition, both internally for new members of our family and externally for its
customers and suppliers.

”

- François Deschênes
President and CEO of DGI
9
9

HVACR Equipment | April 2021

SELECT TRANSACTIONS

Date

Enterprise
Value (mm)

Target

Acquirer

Target Business Description

03/26/21

Royal Metal
Products

Flex-Tek Group

Offers residential and light commercial sheet metal
HVAC products.

03/24/21

Triatomic
Environmental

DiversiTech

03/17/21

Esi Controls

Addtech Power
Solutions

03/16/21

Temperature
Equipment

Watsco (NYSE:WSO); Distributes HVACR products to residential and
Carrier (NYSE:CARR) commercial customers.

EV / LTM
Revenue EBITDA

$107.58

1.4x

-

Manufactures indoor air quality purification equipment.

-

-

-

Manufactures heating controls in the UK.

-

-

-

-

-

-

03/09/21 Packard

DiversiTech

Distributes components and parts for
HVACR equipment.

-

-

-

03/04/21 Tekgard

Advanced Cooling
Technologies

Manufactures environmental control units, and
refrigeration and heat transfer equipment.

-

-

-

03/03/21 Mikrofill Systems

Stuart Turner

Manufactures commercial heating equipment.

-

-

-

03/01/21

Danbury Plumbing
and HVAC Supply

F.W. Webb

Distributes plumbing and HVAC products.

-

-

-

03/01/21

Rawle Gammon &
Baker

Grant & Stone

Supplies building products to customers in the
South West.

-

-

-

03/01/21

Total Plumbing
Supplies

Grant & Stone

Distributes hardware, plumbing, and
heating equipment.

-

-

-

02/26/21

coolair
Klimasysteme

Beijer Ref AB
(OM:BEIJ B)

Distributes air conditioning products.

-

-

-

02/10/21

Adey
Innovation

Polypipe Group
(LSE:PLP)

Manufactures magnetic filters for commercial
central heating systems in Europe.

$290.7

4.1x

11.7x

02/08/21

Sandbäcken
Utveckling

KLAR Partners

Supplies heat pumps, district heating, solar
panels, sprinklers, and industrial processes.

-

-

-

02/08/21

Capitol
Engineering

American
Refrigeration

Manufactures air conditioning, ventilation, and
heating systems.

-

-

-

02/05/21

Watlow Electric
Manufacturing

Tinicum

Manufactures industrial heaters, temperature sensors,
controllers, and supporting software and assemblies.

-

-

-

Kitchen Infinity

Manufactures undercounter refrigeration, bar, and
beverage dispensing equipment.

-

-

-

-

-

-

$4.8

3.3x

-

02/05/21 Perlick
02/03/21

Munch's Supply
Colorado

Munch's Supply

Distributes heating and air conditioning equipment,
and plumbing products.

02/03/21

Nordiska
Klimatfabriken

Volution Group
(LSE:FAN)

Manufactures, and sells indoor climate products, such as
ventilation, heating, and energy saving equipment.

02/01/21

Builders
Supplies

Huws Gray

Supplies building materials including plumbing
and heating supplies.

-

-

-

01/29/21

INTER CENTRAL

Otec Corporation
(JASDAQ:1736)

Manufactures and sells electric heaters, radiant
heaters, and cooling systems.

-

-

-

01/28/21

Hartland
Controls

Littelfuse
(Nasdaq:LFUS)

Manufactures and distributes definite
purpose contactors.

-

-

-

01/27/21

Complete Air
Supply

Beijer Ref AB
(OM:BEIJ B)

Supplies air conditioning products.

-

-

-

01/15/21

KÄLTE 3000

Poenina Holding
(SWX:PNHO)

Manufactures cooling systems, such as commercial
refrigeration systems and air conditioners.

-

-

-

Source: Capital IQ, PitchBook, FactSet, and Capstone Research
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SELECT TRANSACTIONS (CONTINUED)

Date

Enterprise
Value (mm)

Target

Acquirer

Target Business Description

01/12/21

ABCO Refrigeration
Supply

Daikin North
America

Distributes HVAC and refrigeration equipment.

01/04/21

Wolseley UK

Clayton, Dubilier
& Rice

Distributes plumbing, heating, and building products in
the United Kingdom.

01/04/21

Robinson Plumbing Goodman
and Heating Supply Distribution

01/04/21

APO Pumps &
Compressors

12/20/20

EV / LTM
Revenue EBITDA

-

-

-

$418.6

0.2x

-

Supplies plumbing, heating, and cooling materials for
residential work.

-

-

-

DXP Enterprises

Provides air compressors and pump solutions.

-

-

-

Assets of Citizen
Industries

Daikin
Airconditioning

Manufactures air handling units.

$17.0

-

-

12/18/20

ClimaRad

Volution Group
(LSE:FAN)

Manufactures and sells decentralized heat
recovery ventilation units.

$68.5

6.4x

-

12/18/20

SINCLAIR Global
Group

Beijer Ref
(OM:BEIJ B)

Manufactures air conditioning, heat pumps,
and LED lightings.

-

-

-

12/18/20

ESINDUS

Hamon & Cie
(ENXTBR:HAMO)

Manufactures refrigeration systems, gas
treatment systems, and instrumentation.

-

-

-

12/16/20

Metal Industries

Greenheck Fan

Manufactures and delivers products to the
HVAC industry.

-

-

-

12/10/20

Krantz

STEAG

Designs, and manufactures air distribution, cooling, and
heating systems for ceiling and facade installations.

-

-

-

12/08/20 OSE Industries

Dubal Holding

Manufactures multiport extrusion tubes and precision
tubes for automotive, HVAC and solar sectors.

-

-

-

12/02/20 CFL Holding

Parcom Capital

Manufactures heating, domestic hot water, ventilation,
and control engineering solutions.

-

-

-

$154.6

-

-

$19.2

0.6x

8.0x

$233.0

3.6x

-

12/02/20

Cricket Energy
Holdings

CSE Utility; 2158815
Ontario

Distributes water heaters, home heating, ventilation,
HVAC, and air conditioning systems.

11/27/20

Termet

FERRO (WSE:FRO)

Manufactures and distributes gas
heating appliances.

11/26/20

United Coolair

Madison Industries

Designs standard and custom air conditioning (A/C)
systems for the commercial building industry.

11/23/20

7AC Technologies

Emerson Electric.
(NYSE:EMR)

Develops a disruptive membrane-isolated plastic plate
technology for HVAC solutions.

-

-

-

11/17/20

Old Dominion/ACF

Ferguson plc
(LSE:FERG)

Distributes heating, ventilation and air conditioning parts
and supplies.

-

-

-

11/05/20

T.A. Industries

RectorSeal

Manufactures and sells grilles, registers, and
diffusers for HVAC markets.

$359.8

-

-

11/03/20

Aucma
(SHSE:600336)

Qingdao Aucma
Holding Group

Manufactures and sells refrigeration equipment in
China and internationally.

$890.7

0.9x

30.3x

11/03/20

Powrmatic du
Canada

Groupe Deschênes

Distributes heating products, air conditioning and
ventilation products.

CF

CF

CF

10/29/20

Changchun Yatai
Thermal Power

Jilin Province
Sells building materials, hardware, steel, electrical
Chuncheng Heating machinery and equipment, heating, etc.
(SEHK:1853)

$47.4

0.8x

-

-

-

-

$17.0

-

-

10/20/20 Steril-Aire
12/20/20

Assets of Citizen
Industries

Madison Industries

Manufactures and markets ultraviolet (UV-C) emitters
for indoor air quality, and HVACR systems.

Daikin
Airconditioning

Manufactures air handling units.

Source: Capital IQ, PitchBook, FactSet, and Capstone Research
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FIRM TRACK RECORD
Capstone Partners has represented a diversified group of HVACR companies that serve both residential and
commercial marketplaces. Our Industrial & Manufacturing Group has an active market presence in the HVACR
industry, allowing Capstone to provide HVACR companies with experienced, up-to-date market data and
access to key decision makers among the industry’s most active acquirers and investors.
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Disclosure
This report is a periodic compilation of certain economic and corporate information, as well as completed and announced merger and
acquisition activity. Information contained in this report should not be construed as a recommendation to sell or buy any security. Any
reference to or omission of any reference to any company in this report should not be construed as a recommendation to buy, sell or
take any other action with respect to any security of any such company. We are not soliciting any action with respect to any security
or company based on this report. The report is published solely for the general information of clients and friends of Capstone
Partners. It does not take into account the particular investment objectives, financial situation or needs of individual recipients.
Certain transactions, including those involving early-stage companies, give rise to substantial risk and are not suitable for all investors.
This report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should not
be relied upon as such. Prediction of future events is inherently subject to both known and unknown risks and other factors that may
cause actual results to vary materially. We are under no obligation to update the information contained in this report. Opinions
expressed are our present opinions only and are subject to change without notice. Additional information is available upon request.
The companies mentioned in this report may be clients of Capstone Partners. The decisions to include any company in this report is
unrelated in all respects to any service that Capstone Partners may provide to such company. This report may not be copied or
reproduced in any form or redistributed without the prior written consent of Capstone Partners. The information contained herein should
not be construed as legal advice.
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Market Presence
With a long-established U.S. footprint, together with an international partner
platform, we provide clients with broad expertise and access to key market
relationships on a global basis. Our presence is backed by ~200 professionals in the
U.S. with 450+ professionals across 43 countries.
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